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Chairman’s
Statement

1 am pleased to be writing to you for the first
time as Chairman, the company having
survived an extraordinarily difficult year. The
major financial upheavals began as we were
preparing to go public last summer, forcing us
to reconsider our plans for listing. Since that
time we have husbanded our cash resources by
cutting back on planned exploration
programmes, a strategy that has ensured the
company’s survival. Fortunately the market
has improved considerably since then and the
improved sentiment for mining, especially
precious metals, helps us to plan a return to the
market and the advancement of our projects.

Our most advanced prospect is Golden
Horseshoe Reef, part of the Itetemia Project
located in the Lake Victoria Goldfields of
northwest Tanzania. Recent reports from our
consultants have shown it to contain a resource
0f 422,250 ounces of gold of which the near-
surface 128,000 ounces may be readily
mineable in an open-pit operation. We are
now poised to prepare a detailed mining plan
to establish that such a development is
economic. Based on our initial assessment, we
can say that a resource of this scale would be
mined if it was located in Western Australia. It
is now our task to assess its economic potential
in a Tanzanian environment and it is worth
bearing in mind that we are located adjacent to
the Bulyunhulu mine, operated by Barrick
Gold Corporation. We look forward to
assessing the synergies that may arise and be
of benefit to both parties from this proximity.

At Luhala, we have completed a geological
assessment in preparation for a drilling
programme to build on the small gold resource
of about 112,000 ounces that has already been
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established on the project. We have always
been excited by the potential of this project
and look forward to advancing work there in
2010.

Both Itetemia and Luhala are held under
option from Tanzanian Royalty Exploration
Ltd. They have been very flexible in dealing
with us following our delayed listing and have
also agreed to reduce our current work
commitments going forward. I look forward to
exploring this relationship further as we move
closer to mining at Golden Horseshoe Reef.

At Hanetj, we have agreed terms with AIM-
listed African Eagle Resources plc (African
Eagle) to form a joint venture to co-finance
exploration on this large early stage project.
We are taking this action as a prudent measure
to reduce our financial commitments in the
short term while we are developing Golden
Horseshoe Reef. The signing of the joint
venture is contingent on completion of due
diligence by African Eagle on the project and
our approval of the scope of the work
programme that they are now finalising for our
consideration.

Corporately, the company has survived a
difficult period for minerals companies, with
no new public listings in Dublin or London
since June 2008. We are now ready to return to
the market and as part of this initiative, we
have decided to undertake a private equity
fund raising. This placing will initially be
offered only to existing shareholders with a
funding target of between £750,000 and
£1.125 million. We have enclosed a placing
letter and a subscription form for shareholders
who wish to participate. Each shareholder has
an entitlement to subscribe for 1 new placing

" share for every 3 shares currently held in the
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capital of the Company at the placing price of
Stgl1.5p per share. We are confident that we
can complete this funding and list the
Company before the end of 2009.



In conclusion, it remains for me to thank you
the shareholders for your patience while we
weathered the storm. We have been ably
guided by our Managing Director, Noel
O’Keeffe, who has had to carry most of the
day-to-day burdens during this period. I also
wish to thank my fellow board members and
look forward to reporting to you next year as a
member of a publicly listed company.

Christian Schaffalitzky

Chairman
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Review of
Activities

INTRODUCTION

The Company’s mineral projects are located in
Tanzania, East Africa. They consist of an
option to earn an interest in two gold projects,
Itetemia and Luhala, and ownership of the
Haneti nickel and platinum group metals
(PGM) project.

[tetemia Luhala Haneti

Nickel

Gold

These projects are held through Kibo’s wholly
owned subsidiary, Sloane Developments Ltd, a
UK company acquired during 2008. Most of
the field exploration activity on the projects to
date was carried out by Sloane in late 2007.

Corporate activity during the early part of
2008 consisted of the acquisition of Sloane
and preparation for listing of Kibo on the
Alternative Investment Market (AIM) of the
London Stock Exchange. This listing was
postponed due to lack of sufficient investment
interest, a result of the ‘credit crunch’, falling
commodity prices and resulting risk aversion
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to early stage mineral projects among
investors.

GOLD PROJECTS
Option Agreement

Kibo holds an option on the Itetemia and
Luhala gold projects through an agreement
signed in January 2007 between Sloane and
Tanzanian Royalty Exploration Ltd (TREC).
Under the terms of this agreement Sloane can
earn a 100% interest in TREC’s interest in the
projects by meeting option payments to a
maximum of US$2.2 million over 6 years,
exploration expenditure sufficient to complete
a bankable feasibility study within 5 years and
commencement of mine production within 7
years. TREC retains a maximum 2% Net
Smelter Royalty on any production from the
projects. To the end of 2008, Sloane has paid
US$300,000 in option payments and incurred
exploration expenditure of US$0.8 million.

Ttetemia

Itetemia is located 60 kilometres southwest of
the city of Mwanza in northern Tanzania. Our
project here consists of a block of nine
mineral rights covering 54 square kilometres.
Kibo is earning 100% interest in three of these
and 90% interest in the other six. The
remaining 10% interest in the six mineral
rights is held by STAMICO, a semi-state
Tanzanian company, through an underlying
agreement with TREC.

The principal attraction of the Itetemia Project
is Golden Horseshoe Reef (GHR) which the
Company’s consultants, CSA (Global) Ltd
(CSA) has reported in September 2009 to
contain 422,250 ounces of gold, based on
historic and recent (2007) drilling by
Sloane on the prospect.



Work Completed

During October-November 2007, Sloane
drilled eighteen holes at GHR to better define
the existing gold resource. In 2008 a new
*JORC-compliant resource calculation by
CSA. reported a resource of 3,165,100 tonnes
at 3 grams per tonne gold or 304,000 ounces of
gold (cut-off grade of 1 gram per tonne).

CSA recommended additional quality
assurance verification of drill sample assays
and more detailed geological modelling of the
orebody. Kibo completed this work in 2009,

resulting in a substantial increased value to the
GHR resource. CSA has recently reported an
improved JORC compliant resource inventory
03,165,100 tonnes at 3.] grams per tonne
(cut-off grade of 1gram per tonne) or 422,250
ounces of gold. A key aspect of this re-
evaluation is the classification of 266,100
ounces of the resource in the Indicated
category, which increases confidence in its
value and mining potential. CSA have also
reported an additional 770,730 tonnes at 2.7
grams per tonne (67,610 ounces gold) as
“unclassified” which means that it does not
yet meet the JORC reporting standard and will
require more drilling.

* JORC-compliant; In compliance with the standard of the Joint Ore Reserve Committee of the Australasian Institute of Mining and Metallurgy, an
internationally recognised standard for reporting of mineral resources and reserves,
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GOLDEN HORSESHOE REEF, DRILLING RESULTS 2007

Hole No. From (metres) To (metres) *Intercept (metres) Gold grade (grams/tonne) Including Comments
GHRC -1 97 102 5 1.69 SE shoot margin
GHRC-2 106 127 21 179 9m @ 3.04 In shoot
GHRC-3 133 158 25 2.04 13m @ 2.99 In shoot
GHRC-4 92 107 15 433 Sm @758 In shoot
GHRC-5 104 136 32 2.83 20m @ 3.88 In shoot
GHRC-6 127 140 13 7.68 4m @ 14.67 Inshoot
GHRC-7 76 100 24 0.90 Tm @ 1.49 NW shoot margin
GHRC-8 No significant intersection
GHRC-9 65 85 20 0.50 NW shoot margin
GHRC-10 No significant intersection
GHDD-33 149.55 170.13 20.58 3 2m @ 9.83 In shoot
GHDD-34 331.26 349.24 1798 2.56 Im@ 14.6 In shoot
GHDD-35 211.13 2295 18.37 0.90 2.17m @ 2.6 Northwest shoot
GHDD-36 274 .88 286.26 11.38 0.6 4.66m@1.13 Northwest shoot
GHDD-37 189.50 216.97 27.46 2.20 Im @ 20.30 In shoot
GHDD-38 23583 260.3 2447 1.78 5.02m @ 4.08 In shoot
GHDD-39 229.67 259.60 29.93 2.01 In shoot
GHDD-40 233.00 253.60 20.60 1.93 Hm @279 In shoot

*Down-hole intersection thicknesses. True thicknesses are approximately 50% of down-hole thicknesses.
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Luhala

The Luhala Project is a block of ten mineral
licence areas covering 85 square kilometres.
located 50 kilometres east of Itetemia,
underlain by prospective Archaean age
greenstone rocks. Gold mineralisation
discovered to date is located at Luhala Hills in
the eastern part of the licence block.

Luhala Hills Mineralisation

Gold mineralisation has been identified at a
number of prospects over an area of 3 square
kilometers. We have identified three separate
gold mineralised zones at Kisunge Hill,
Shilalo South Hill and Shilalo West Hill. A
resource estimate was undertaken by CSA in

early 2007 based on historical drilling and they

reported an Inferred resource of 1,860,000

Luhala Project Plan
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tonnes at 1.9 grams per tonne or 111,900
ounces of gold (cut-off grade of 0.7 grams
per tonne) from the three mineralised
Zones.

Work completed 2008

During 2008, the extensive database of
historical exploration on the project was
evaluated by the Company. This has allowed
us to identify a number of target areas where
further drilling can be expected to expand the
existing resource at Luhala Hills. Drilling
programmes have been prepared and will be
implemented once funding is in place. The
Company continues to keep the project on
care and maintainance.

Annual Report & Accounts 2008 Kibo Mining PLC



NICKEL - PGM PROJECT
Haneti

The Haneti Project forms a contiguous block
of mineral rights located 20 kilometres north
of Dodoma in central Tanzania and covers an
area of 7,000 square kilometres. The area
contains an 80 kilometre long belt of rocks, the
Haneti-Itiso Ultramafic Complex (HUC),
prospective for both primary and lateritic
nickel and PGM. The project was established
by Sloane in 2006 and most of the field
exploration carried out to date was undertaken
in late 2006 to 2007. Initially established as a
joint venture with local Tanzanian companies,
the mineral rights were subsequently
amalgamated in a local company, Eagle Gold
Mining Ltd during 2008 and this Company
has now been acquired by Sloane in exchange

Haneti Project Plan
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for shares in Kibo. As a result of this
acquisition, Kibo now holds a 100% interest
in the project.

Work completed 2008

Little field work was completed on the Haneti
Project during 2008 as the Company sought to
attract joint venture funding to share the
exploration risk. Impala Platinum Ltd (Impala)
had agreed to complete a joint venture on the
project but subsequently withdrew because of
sharp falls in the price of nickel and platinum
during the latter part of 2008. However, the
Company has recently (September 2009)
agreed the terms of a joint venture on the
property with AIM-listed African Eagle
Resources. The details of this agreement are

contained in a recent shareholder circular.




Haneti Mineralisation

Previous work undertaken by Sloane in the
period 2006-2007 focused on the HUC and
consisted of geological mapping,
reconnaissance rock sampling, regional &
detailed soil sampling, trenching & pit
sampling and geophysical surveys. The results
from this work has enhanced the prospectivity
of the project by confirming the spatial extent
of the ultramafic rocks and showing
widespread anomalous nickel values in soil
and rock. Highest grades of 13% Niand 2.3
ppm platinum + palladium were found in rock
at Mihanza Hill and this is now a drill target.

In addition to high nickel-in-soil anomalies the
regional soil sampling also showed high gold-
in-soil anomalies (30-100 parts per billion) at
Mwaka Hill and Kwahemu Hill. This
demonstrates the potential of the project to
host gold mineralisation in addition to nickel
and platinum.

OTHER ACTIVITIES 2008

A Heads of Agreement on six early stage gold
exploration projects signed in September 2007
between Sloane and AIM-listed African Eagle
Resources ple (African Eagle) was dissolved
in December 2008. Kibo considered these
projects to have limited prospectivity and in

order to conserve cash, the Company withdrew

from the agreement.

As part of the Company’s preparation for
listing, an Independent Geological Report and
a Valuation Report were prepared by CSA
during 2008. The Valuation Report places a
value of US$8.3 million on the Company’s
Tanzanian mineral assets (excluding the now
relinquished African Eagle projects). Both
reports verify the Board’s confidence in the
value of our main projects at Itetemia, Luhala
and Haneti.

In line with the Company’s strategy to develop
a pipeline of other projects with potential for
rapid value enhancement, a new area of recent
gold mining artisanal activity in the Morogoro
Region of Tanzania has been identified. The
Company has began the process of building a
ground holding in the area by completion of an
option agreement with a local company
holding a mineral prospecting licence. The
option signed in December 2008 allows Sloane
to earn a 100% interest in the licence through
staged option payments and committed
exploration expenditure.

e 5k

Noel O’Keeffe
Managing Director
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